JOHN MASTER INDUSTRIES BERHAD  


QUARTERLY REPORT FOR THE FINANCIAL PERIOD ENDED 30TH SEPTEMBER 2002

SELECTED EXPLANATORY NOTES PURSUANT TO MASB26–PARAGRAPH 16  

a)
ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The financial statements of the Group have been prepared and presented on a basis consistent with the accounting policies and methods of computation adopted by the Group in the most recent annual financial statement.

b)
AUDITORS’ REPORT

The annual audit report of the preceding annual financial statement of the Company and of the Group was not subject to any qualification.

c)
SEASONAL OR CYCLICAL FACTORS

The Group’s business operations are not significantly affected by any seasonal and cyclical factors except for the garments sector. The higher turnover for the garments sector traditionally occurs in the third and fourth quarter of the financial year , i.e. during the festive seasons.

d)
EXCEPTIONAL ITEM


During the six months period,  the  Company  completed 
the sale of  929,571 ordinary shares of RM 1.00 each representing 60% equity interest in Kiko Garments Sdn Bhd, a wholly-owned subsidiary of the Company, to Starbase Sunrise Sdn Bhd for a total cash consideration of RM 10,200,000. The said disposal was completed on 31st July 2002 and resulted in a gain of RM 498,319 (See Note 4(b) of the explanatory notes pursuant to the KLSE revised listing requirements).

e)
CHANGES IN ESTIMATES

There were no changes to the estimates that had been used in the preparation of the current financial statement.

f)
ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES.

During the financial period, the Company and one of its subsidiaries had their revolving credit facilities reduced by RM500,000 and RM300,000  respectively. One of its subsidiaries also fully settled its bridging finance facility of RM3.817 million.

There were no issuances and repayments of equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.

g)
DIVIDEND

The Board does not recommend the payment of any dividend for the financial period ended 30th September 2002.

h)
SEGMENT INFORMATION  

The analysis of Group operations for the financial year ended 30th September 2002 are as follows :
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i) VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The property, plant and equipment have not been revalued since the last annual financial statements.

j)
EVENTS SUBSEQUENT TO BALANCE SHEET DATE

Save for the corporate exercises detailed in Note 4 of the explanatory notes to KLSE revised listing requirements, there were no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, made up to a date not earlier than 7 days from the date of issue of the quarterly report.

k)
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the financial period save as disclosed in Note 4(b) of the explanatory notes pursuant to the KLSE revised listing requirements.

l) CHANGES IN CONTINGENT LIABILITIES / ASSETS

a) Contingent liabilities







30.9.2002

 RM’000

(Unaudited)


Corporate guarantees issued to financial institutions for
     98,100

facilities granted to the JMIB Group


b) There were no changes in contingent assets since the last annual financial statement.

